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After the Indochina Bank Note Printing Institute was closed down, the National Bank
of Cambodia was established on December 23, 1954 when the three Indochina countries,
Cambodia, Vietnam and Laos, gained independence from France. In the initial stage, to
permanently terminate its alliance of a joint currency with Vietnam and Laos, the
National Bank of Cambodia issued independent Khmer Riel banknotes.
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The National Bank of Cambodia closely served the Sangkum Reas Niyum national
construction policy from the date it was established to 1970. In the meantime, the
National Bank of Cambodia changed significantly in 1964, being transformed from a
semi autonomous into a state bank with the form of a public entity of a commercial and
industrial nature. At that time, local and foreign private banks in operation were shut
down and reestablished as state-owned banks, consisting of the Khmer Bank for
Commerce, the National Credit Bank, the Development Bank and the Rural Agriculture
Bank. Similarly, the Royal Cooperative Department established in 1956, was

National Bank of Cambodia Review U] N°1, 3 Quarter 2002



o~ o o H - - o
NGB BRFUCE @ ﬁgﬁi (Ve 9 J[Ewam # Book

organized and took 3 cooperatives under its control, including Production, Food Supply
and Credit Cooperatives. The operational activities of the Credit Cooperative were
extended, beyond the banking system, to every area across the country, aimed at
supporting the poor. The implementation of those significant activities had started prior
to the establishment of the Rural Agriculture Bank in 1970.

From late 1970 to January 1975, the banking system was liberalized once again
in order to ensure that private banks could operate under the National Bank of
Cambodia’s supervision and regulation as other state banks did. Unfortunately, during
Pol Pot regime from April 1975 to January 1979, the banking system was totally
destroyed, the Riel banknotes were abandoned and, additionally, the National Bank of
Cambodia building was fully destroyed.
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The National Bank
of Cambodia (NBC) was
re-established on October
10, 1979. In this more
than 20-years stage, the
history of the Cambodia

monetary institution can

be divided into two
different stages, from
1979 to 1993, and after
1993.
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From 1979-1993

During this period, the history of the Cambodia monetary institution recorded
outstanding patriotism, height sacrifice and satisfactory results. These were pointed out
through the re-establishment of the National Bank of Cambodia, the re-issuance of Riel
banknotes and the participation in the rehabilitation of people living in order to save the

nation from starvation after liberation day, January 7, 1979. These facs are:

- First: Only 10 months following the day of liberation, the National Bank of the
(‘ambodian People was re-established and the Riel banknotes were re-issued so that the
social living standards of the entire nation could quickly be normalized.

- Second: The National Bank of the Cambodian People set up the leadership
structures and operational activities at its Head Office and extended to 20-provincial and
municipal networks very rapidly. Such an achievement is noted through the following
points:

t The bank was established from scratch. Due to the destruction of the NBC
building, a temporary office was opened on the upper floors of the former
Khmer Bank for Commerce that left only the empty building. At that time, the
National Bank of Cambodia had no financial resources, no inheritance such as
documents, experience or human resources. The intellectuals were mentally
scarred and dared not go to work since they feared that there would be a return
of the Pol Pot regime. .

t Though living in a situation of deteriorating health, with hardly any decent
clothes to wear, in a nervous state of mind and separated from family members,
but through cooperatively worked days and nights, facing insecurity everywhere,
and learnt from experts through a miner aide, by allied countries the bank which
can be seen today was built.
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-Third: With the support of allied countries, the new Riel banknotes were issued on
20™ March 1980. Only six months after the bank was established. The Riel bank note
issuance was strongly appreciated and supported by the public. The Riel banknotes
swiftly served to off and create banking activity and a state budget system.

- Fourth: No domestic currency had been available for use as means of payments
from 1975 to 1980, especially after the liberation, January 7, 1979 until March 1980.
Riel banknotes were reissued and put into circulation in the country through paying
salaries and extending bank credits to the economy.

- Fifth: Through the credit policy focusing on solidarity groups and state enterprises
the People’s Natinal Bank of Kampuchea (PNBK) effectively participated in restoring
the standard of living, and to fight massive starvation after liberation day. The bank’s
credit also helped restore economic activities such as fishing, handicraft, agriculture,
industry, and trade, especially allowing the purchase of agro-products in gross volume,
which contributed to the rapid growth of agricultural production.
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From 1989, the banking system was reformed gradually. The provincial and
municipal banks were simultaneously transformed into specialized provincial and
municipal banks, economically and financially autonomous and operating only in the
territory of the province where they were located. The PNBK played its authorities role
that could direct and supervise those specialized banks. Late in 1991, the function of the
state budgetary cashier was transferred back to the Ministry of Economy and Finance.
Foreign investment in banking activity started mid-1991.

In summary, the period from 1979-1993 can be seen as the establishment of the
banking system, with patrio- tism and high sacrifice. These factors helped strengthen the
State of Cambodia, therefore enabling it to conduct negotiations for national unification
and the re-establishment of the second Kingdom of Cambodia.
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The result of the
nationwide general election

m 1993 brought a new

cnvironment to the entire

nation as well as to the
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banking system. It included L
; AYHGIY §19EEE-ULY(S
opening the door to the b '
world, wide support from the international community, the adoption of a market
cconomy, the return of Cambodian people from all political tendencies and places to the
reconstruction of the nation, the practice of democracy, the building of a legal state and

respecting human rights.
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The Cambodian banking system has undergone new changes since 1992 with
opening-up of banking operations through the establishment of commercial banks under
local laws or as foreign branches. This required the National Bank of Cambodia to
strengthen its role as a Central Bank and improve its management capacity in order to
supervise the 32 commercial banks that were established at that time.
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The Law on the Organization and Conduct of the National Bank of Cambodia,
adopted in 1996 by the National Assembly, specifies that the principal mission of the
National Bank of Cambodia is to determine and direct the monetary policy, aimed at

maintaining price stability. Both structures and working mechanisms of the 2-tier

banking system of a free market economy, of which tier 1 is the National Bank of
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(“ambodia and tier 2 are commercial banks, were gradually organized and strengthened.
At the same time, the National Bank of Cambodia basically maintained the
macroeconomic stability, the internal value of the Riel, the stability of the exchange rate,
and meanwhile increasing international reserves.

Yet, since 1993, in the process of adopting to a market economy the NBC has not
had effective monetary instruments to determine and direct monetary policy, aimed at
maintaining the macro-economy as a basis for price stability. Likewise, interest rates
have had no impact on savings mobilization. Open market operations cannot be run since
Treasury bills are not available etc. Consequently, these factors have refrained the

National Bank of Cambodia from successfully directing currency circulation.

The Cambodia banking system is still weak in both operational aspects and
territorial coverage. In tierl, the head office of the National Bank of Cambodia has just
been structured and the leadership hiefarchy was fully assigned in 1998. Since 1993, the
branches of National Bank of Cambodia have lacked direction, as result of weak
operations and poor management. In tier 2, commercial banks were established when the
national economy was in the process of transforming from a command into a free market
cconomy. The political, economic and social stability at that time was still fragile, so
banking operational activities could not be expanded either. The activities of micro-
finance have naturally been established in accordance with the needs of people in various
rural areas and those micro-finance institutions need to be firmly supervised.
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Similarly, due to the past policy of eliminating currency and banking system
under the Pol Pot regime and experiencing more than two decades of civil war, the
Cambodia people are not very confident in their own currency or the banking system.
The Riel’s value has been affected by social, political and economic instability as well as

the limited capacity and quality of the banking system has weakened confidence in the
Riel.

However, the National Bank of Cambodia scored several points regarding the
legal framework as the National Assembly, so far, has adopted the Law on the
Organization and Conduct of the National Bank of Cambodia, the Law on Foreign
Exchange, and the Law on Banking and Financing Institutions. Furthermore, the
National Bank of Cambodia the Royal government, the central banks of other countries
and international financial institutions, especially the International Monetary Fund. At
the same time, the International Monetary Fund has resumed the negotiation of the
credit program supporting the strengthening of structural reform, presently focusing on
poverty reduction and economic growth.

According to the Law on Banking and Financial Institutions promulgated by the
National Assembly on November 18, 1999 all existing banks in Cambodia had been
restructured in order to strengthen the banking system. They had to reapply for new
licenses and have to be complied with the NBC's new regulations. As a result, non-
viable banks were closed and liquidated.
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LIST OF COMMERCIAL BANKS

01 ADVANCED BANK OF ASIA Ltd. Tel: 720434
1 97-99,Preah Norodom Blvd, Sangkat Boeung Raing, Khan Fax : (855-23) 720435
Daun Penh, Phnom Penh, Cambodia
02 CAMBODIA ASIA BANK Litd. Tel. (855-23) 722105, 363111
/1 252, Preah Monivong Blvd, Sangkat Phsar Thmey II, Fax: (855-23) 426628
K_han Daun Penh, Phnom Penh, Cambodia
(3] CANADIA BANK Ltd. Tel. :(855-23) 215284,215286
1 265-267-269,Preah Ang Duong St.SangkatWattPhnom, | Fax : (855-23) 427064
Khan Daun Penh, Phnom Penh, Cambodia
04 CAMBODIAN COMMERCIAL BANK Ltd. Tel. 426145, 426639,213601, 213602
ft 26, Preah Monivong Blvd, Sangkat Phsar Thmey II, Fax: (855-23) 426116
Khan Daun Penh, Phnom Penh, Cambodia
08 CAMBODIA MEKONG BANK Public Ltd. Tel: 217114, 217115
## 01,Kramoun Sar St. Sangkat Phsar Thmey I, Fax : (855-23) 217122
Khan Daun Penh, Phnom Penh, Cambodia
06 (CAMBODIAN PUBLIC BANK Tel. 723664
# 23,Kramoun Sar St. Sangkat Phsar Thmey II, Fax : (855-23) 426068
Khan Daun Penh, Phnom Penh, Cambodia
CREDIT AGRICOLE INDOSUEZ Cambodia branch | Tel. 427233,428112
07 il 70,Preah Norodom Blvd, Sangkat Boeung Raing, Fax : (855-23) 214481
Khan Daun Penh, Phnom Penh, Cambodia
FIRST COMMERCIAL BANK Phnom Penh Branch | Tel. 210027
O #1 263,Preah Ang Duong St. Sangkat Watt Phnom, Fax : (855-23) 210029
Khan Daun Penh, Phnom Penh, Cambodia
FOREIGN TRADE BANK OF CAMBODIA Tel.:724466,723866,722466,723466
09 ft 03,Street 53-114,Sangk.Phsar Thmey I, Khan Fax : (855-23) 426108,425410
Daun Penh, Phnom Penh, Cambodia
10 KRUNG THAI BANK PUBLIC Co.Ltd. P.Penh Tel :(855-23) 366005
Branch Fax :(855-23) 428737
#149,215 rd. Sangkat Phsar Depo I, Khan Tuolkok
Phnom Penh, Cambodia.
I MAY BANK PHNOM PENH BRANCH Tel. :210123/210233/210255
#1 03,Street 114 (Kramoun Sar) Sangkat Phsar Thmey I, Fax:(855-023)210099
Khan Daun Penh, Phnom Penh, Cambodia .
12 SINGAPORE BANKING CORPORATION Tel. 427555,723366,723337
Il 68,Samdechpann St. Sangkat Boeung Raing, Fax : (855-23) 427277
Khan Daun Penh, Phnom Penh, Cambodia
I UNION COMMERCIAL BANK PLC. ) Tel. : 427995
1 61, 130 Road, Sangkat Phsar Chass, Khan Daun Penh, Fax : (855-23) 427997
I’hnom Penh, Cambodia
B VATTANAC BANK Tel. : (023) 212 727
Il 89, Preah Norodom Blvd, Sangkat Boeung Raing, Khan | Fax :(023) 216 687
Daun Penh Cambodia.
National Bank of Cambodia Review L]y} N° 1, 3 Quarter 2002
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SPECIALIZED BANK

1 RURAL DEVELOPMENT BANK  ( Specialized Bank ) | Tel : 982434, 982408

#5, Preah Ang Eng St. Sangkat Watt Phnom Khan Daun
Penh

Phnom Penh, Cambodia .

2 ACLEDA BANK LIMITED ( specialized Bank | Tel (855-23)210 812,364 619,
) 214 634
#28, Mao Tse Tung Blvd. Sangkat Boeung Trabek Khan Fax: (855-23) 364 614
Chamar Mon, Phnom Penh, Cambodia

3 PENG HENG S.M.E. BANK Ltd. ( specialized Bank ) Tel (855-23) 21 9243,219245

#74, Norodom Blvd. Sangkat Chey Chumneas, Khan | Fax: (855-23) 219185
DaunPenh., Phnom Penh, Cambodia

4 Cambodia Agriculture Industrial Specialized Bank Tel: (023) 217750 218667
# 87, Preah Norodom Blvd, Sangkat Boeung Raing, Daun Fax: (023) 217751
Penh
Cambodia.

MICROFINANCE INSTITUTION

1 Ennatien Moulethan Tchonnebat “EMT*“(Micro Tel : (855-23) 362 913,880 942
Finance)

#72-74,598St. Sangkat Boeungkok I, Khan Tuolkok.
Phnom Penh, Cambodia

2 Hatthakaksekar Tel: (052) 95144
Road 4, Peal Ngek I village,Phteash Prey,Sampovmeas | Fax: (052) 951404
District,Pursat Province,50m from highway S. E-mail: kaksekar@camitel.Com
3 Cambodia Micro finance Limited Company Tel: (023) 362885

# 78Eo,Mao Tse Tong Blvd, Sangkat Boeung Keng Kang
111, Chamka Mon, Cambodia.

REPRESENTATIVE OFFICE

1 STANDARD CRARTERED Tel: 426685, 212732
# Hotel Micasa, Cambodia.
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1. Genuine : Microprinting of the letter “USA” and number “100” are in the
middle of security line.

Counterfeit : Microprinting of letters “USA” and number “100” are not in
middle of security line.

Genuine Cunterfeit

2. Genuine  : Water-mark of portrait appears symmetrical and rich in details.

Counterfeit : Water-mark of portrait appears symmetrical in form and sparse in
details.

Genuine Cunterfeit
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3. Genuine : Colour shifting ink is darker in colour.

Counterfeit : Colour shifting ink is lighter in colour.

Genuine

4. Genuine : The portralt looks lighter ahd slimmer.

Counterfeit : The portrait looks darker and swollen.

Genuine Counterfeit
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5. Genuine : White colour net type of strip lines appears as square pattern when
view against light.

Counterfeit : White colour net type of strip lines appears triagular prism when
viewed against light.

Genuine Counterfeit

6. Genuine : Edge on the lower left part of the lamp post is thinner with less
definition.

Counterfeit : Edge on the lower left part of the lamp post is more pronounced and
thick. '

Genuine Counterfeit
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7. Genuine : Righht side of tree trunk is darker.

Counterfeit : Right side of tree trunk is lighter.

Genuine

Counterfeit
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