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B 7-02-48 Pror Kor Unofficial translation

Article 1

Article 2

PRAKAS
ON
LIQUIDITY RATIO APPLICABLE
TO LICENSED MICROFINANCE INSTITUTIONS

The Governor of the National Bank of Cambodia
With reference to the Constitution of the Kingdom of Cambodia,

With reference to the Royal Kram NS/RKM/ 0196/27 of January 26, 1996
promulgating the Law on the Organization and Functioning of the National
Bank of Cambodia,

With reference to the Royal Kram NS/RKM/ 1199/13 of November 18,1999
promulgating the Law on Banking and Financial Institutions,

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998
on the appointment of His Excellency Chea Chanto as Governor General of the
National Bank of Cambodia,

With reference to the PRAKAS No. B 700-06 Pror Kor of January 11, 2000 on
Licensing of Micro-finance Institution,

Pursuant to the agreement of the leader meeting of the National Bank of
Cambodia on January 23, 2002.

Decides

Licensed Microfinance Institutions shall at all times maintain a liquidity ratio of
at least 100%.

The liquidity ratio will be calculated as follows:

numerator: cash on hand, plus deposits with the National Bank of Cambodia.
plus deposits with banks, minus the amount owed to the National Bank of
Cambodia and banks ( net liquidity), plus the portion of loans outstanding
maturing in less than one month

denominator: 25% of voluntary savings, excluding compulsory savings.
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Article 3

Article 4

Article 5

Article 6

Article 7

Licensed Microfinance Institutions shall file monthly calculations of their
liquidity ratio in accordance with the reporting format prepared by the National
Bank of Cambodia.

Violations to the provisions of this Prakas may give rise to disciplinary sanctions
as set forth in Article 52 of the law on Banking and Financial Institutions.

All provisions contrary to this Prakas are hereby repealed.

The General Direction, the General Secretariat, the General inspection, the
General Cashier and all departments of the National Bank of Cambodia, and all
Micro Financial Institutions under of the National Bank of Cambodia supervisory

authority shall strictly implement this Prakas.

This Prakas shall have effect from the signing date.

Phnom Penh, February 25, 2002

Governor
Signed and sealed: CHEA CHANTO

cc: -The member of the Board of directors
-The parties concerned as stated in Article 6

-File

-CM " for info ™

- Administration

-Department of CM

" for publication in the National Gazette "
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